(A) NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The condensed interim financial statements for the quarter and the year ended 31st December 2008 have been prepared in accordance with Financial Reporting Standard FRS 134 (Interim Financial Reporting) issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, part K of the Listing Requirements of the Bursa Malaysia Securities Berhad. The condensed financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2007.


The accounting policies and methods of computation adopted by the Group in these interim financial statements are consistent with those adopted in the financial statements for the financial year ended 31st December 2007.

1.1
Change in accounting policies and adoption of new policy resulting from adoption of new and revised Financial Reporting Standards (“FRSs”)

The significant accounting policies and methods of computation applied in the unaudited condensed interim financial statements are consistent with those adopted in the most recent audited annual financial statements for the year ended 31st December 2007 except for the adoption of the following new/revised FRSs which were adopted for the financial periods beginning on or after:

1st July 2007:

FRS 107

Cash Flow Statements

FRS 112

Income Taxes

FRS 118

Revenue

FRS 119

Employee Benefits

FRS 126

Accounting and Reporting by Retirement Benefit Plans

FRS 129

Financial Reporting in Hyperinflationary Economics

FRS 134

Interim Financial Reporting

FRS 137

Provisions, Contingent Liabilities and Contingent Assets


1st January 2010:



FRS 4


Insurance Contracts



FRS 7


Financial Instruments: Disclosures



FRS 139

Financial Instruments: Recognition and Measurement

FRS 111 Construction Contracts and FRS 120 Accounting for Government Grants and Disclosure of Government Assistance are not applicable to the Group.

The adoption of the above new/revised FRSs where applicable does not result in significant changes in accounting policies of the Group. 

2.     Qualification of audit report of the preceding annual financial statements
There was no qualification in the audit report of the preceding annual financial statements.

3.
Explanatory comments about the seasonality or cyclicality of operations


The Group's operations are not seasonal or cyclical in nature.

4.
Nature and amount of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

5.
Changes in estimates of amounts reported in prior financial years

During the financial year, the core subsidiary, Jerneh Insurance Berhad (“JIB”) revised the confidence level used in computing the Incurred but Not Reported (“IBNR”) provision from 95% to 85%. The revision resulted in a net release of IBNR provision of RM10 million as at 31st December 2008. This is to align with Risk Based Capital Framework ("RBC") requirement of 75% confidence level by 1st January 2009.
6.
Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

There were no new issuance and repayment of debt securities, share buy-backs, share cancellations or shares held as treasury shares during the quarter ended 31st December 2008.

7.
Dividend paid

No dividend has been paid for the current quarter.

8. Segmental reporting
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9.
Valuations of property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss (if any).

10.
Material events not reflected in the financial statements

There were no material subsequent events to be disclosed as at the date of this report.

11.
Changes in the composition of the Group
There were no changes in the composition of the Group during the financial year-to-date, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations. 

12.
Commitments and contingent liabilities

In the normal course of business, the Group makes various commitments and incurs certain liabilities on behalf of customers. Details of the Group's commitments and contingent liabilities as at 19th February 2009 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are as follows: -

Capital Commitments

RM’000

Approved and contracted for

   482.8       



  =====

The Company has an unsecured contingent liability in respect of guarantee facilities with a bank totaling RM11.65 million (2007: RM13.15 million). It is anticipated that no material liabilities will arise as a result of the guarantees.

(B) ADDITIONAL DISCLOSURES IN COMPLIANCE WITH THE BURSA MALAYSIA LISTING REQUIREMENTS

1.
Review of the performance of the Company and its principal subsidiaries


The Group revenue of RM221.64 million for the year ended 31st December 2008 is slightly higher than that of RM216.56 million for the corresponding year. This is due to the higher earned premium of RM168.47 million written by JIB and better results recorded by most of its other subsidiaries.

Group profit before tax of RM10.04 million is much lower than that of RM45.41 million for last year. The Group recognised and provided for diminution in value of investment portfolio amounting to RM37.63 million for the year. 

2.
Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter

The Group recorded a loss before tax of RM6.77 million in the current quarter compared to that of RM4.74 million profit before tax recorded in the preceding quarter due to provision for dimunition in value to its investment portfolio.

3. Prospects for the next financial year

Moving ahead into an uncertain economic outlook where countries and private enterprises are facing growth retardation, the Company believes that the core business of insurance is sustainable, albeit premium rates in some sectors are still soft and the motor class lines are still suffering from very high claims experience.

Income from investments continues to be a big challenge amidst a falling stock market, lower interest rates and volatile exchange rates.

4.
Variance of JAB Group's actual profit from forecast profit


Not applicable.

5. Taxation

	 

 
	Current Year 

4th Quarter

31-Dec-08
	Current Year

 To date

31-Dec-08

	 
	 
	RM’000
	RM’000

	 Current year's provision 
	(1,252)
	7,555

	 Deferred taxation
	                         1,908
	1,908

	 
	 
	 
	 

	Effective tax rate
	19%
	31%

	 
	 
	 
	 


The effective tax rate for the current quarter was lower than the statutory tax rate due to the losses incurred by certain subsidiaries in the current quarter. However, the effective tax rate for the year ended 31st December 2008 was higher than the statutory tax rate due to the non-availability of group relief allowance for loss incurred by certain subsidiary companies to be offset against the taxable profits of the Company and its subsidiary companies.

6.
Sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.
7.
Quoted securities

(a) The purchase and disposal of quoted securities by the Group (other than those subsidiary companies involved in the insurance business) for the current quarter ended 31st December 2008 are as follows: -


RM'000
Purchase of quoted securities                           502


======
Sale of quoted securities
       598         


======
Profit arising therefrom   
         96           


======
(b) 
As at 31st December 2008, the Group's investment in quoted shares (other than by those subsidiary companies involved in the insurance business) is as follows: -


RM'000

At Cost 
 15,735    

======

At Book Value
   9,626                 


======
At Market Value
   9,642             


======
8.
Status of corporate proposals 

a)      Warrants 2007/2012

        The entire 66,339,602 Warrants issued on 27th July 2007 remained unexercised as at the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

b) The status of utilisation of proceeds from Renounceable Rights Issue is as follows:

	
	Approved utilisation by SC
	   Utilised as at

   31-Dec-08
	Reallocation
	Balance yet to 

be utilised

	
	  RM’000
	    RM’000
	RM’000
	    RM’000

	Repayment of borrowings
	   57,000
	   (57,000)
	          -
	          -   

	Overseas investments in

insurance business
	   30,000
	     (9,167)
	          -
	     20,833

	Working capital
	   17,543
	       (257)
	          297
	     17,583

	Expenses in relation to the

Rights Issue with Warrants
	     1,600
	    (1,303)
	         (297)
	           -

	Total
	 106,143
	  (67,727)
	           -
	      38,416


9.      Group borrowings

The Group borrowings as at 31st December 2008 are short term and unsecured.

10.
Off Balance Sheet risk 

The Group did not have any financial instruments with off balance sheet risk as at 19th February 2009, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.
11.
Material litigation 

JIB terminated a software development agreement entered into in 2003 with CMS I-Systems Berhad for the development of a general insurance software programme for a contract sum of RM2 million. JIB terminated the said agreement as a consequence of project delays and non-completion of deliverables.

CMS I-Systems Berhad has made a claim for breach of contract (without specifying any amount) and invoiced JIB RM5,466,968 for work performed up to the point of termination, which in turn, has been disputed. The matter has been referred to the next session of arbitration which is scheduled to continue in February 2009.

JIB’s directors have been advised by counsel that JIB has a reasonable chance to defend the matter. Accordingly, no provision has been made in the financial statements for the said amount invoiced.

12.
Dividend 
The Directors are pleased to recommend a Final dividend of 5% less 25% income tax (2007: Final dividend of 5% less 26% income tax). The recommendation of the Final dividend is subject to approval of the shareholders of the Company. The date of  which the dividend is payable and entitlement date for the dividends will be announced at a later date. 

Total dividend per share for the current financial year is 5% less 25% income tax (2007: interim of 3% less 27% income tax and final of 5% less 26% income tax). 

13.
Earnings per share        
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 Kuala Lumpur 
By order of the Board

26th February 2009
CHOY CHIEW LING
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																		Current Year		Current Year

																		4th Quarter		To date

				Basic														31-Dec-08		31-Dec-08

				Net loss attributable to ordinary shareholders (RM'000)

				Loss  for the period														(5,950)		(2,571)

				Number of ordinary shares in issue as of 1st January 2007 ('000)														- 0		- 0

				Effect of shares issued during the year ('000)														- 0		- 0

				Weighted average number of ordinary shares in issue ('000)														180,721		180,721

				Basic earnings per ordinary share (sen) for:

				Loss for the period														(3.29)		(1.42)

				Diluted

				Net loss attributable to ordinary shareholders (RM'000)

				Loss for the period														(5,950)		(2,571)

				Weighted average number of ordinary shares in issue ('000)														180,721		180,721

				Effect of dilution :

				Warrant ('000)														66,339		66,339

				Adjusted weighted average number of ordinary shares for

				calculating diluted earnings per ordinary share ('000)														247,060		247,060

				Diluted earnings per ordinary share (sen) for:

				Loss for the period														(3.29)		(1.42)






